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Instructions : 1. Answer the following questions.
2. Q. (a) carries 10 marks and (b) carries 6 marks each.
3. Answer should be written either in English or
Kannada completely.

UNIT -1

Q. No. 1. (a) Define Managerial Economics and elaborate on its scope
and importance in the contemporary world. Marks : 10
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Q. No. 1. (a) Define managerial economics and highlight its distinctions
from traditional economics. Marks : 10
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Q. No. 1. (b) Principles of opportunity cost. Marks : 6
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Q. No. 1. (b) Law of equi-marginal. Marks : 6
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Q. No. 2. (a) What is demand forecasting ? Explain the survey method
for demand forecasting. Marks : 10
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Q. No. 2. (a) Abeverage company, “Refresh Co.” has the following sales
data for its products over the past five years. Marks : 10

Year : 2015 2016 2017 2018 2019
Sales: 120 140 160 155 180

Calculate the sales forecast for the next four years.
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Q. No. 2. (b) Characteristics of good demand forecasting. Marks : 6
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Q. No. 2. (b) Exceptions of law of demand. Marks : 6
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Q. No. 3. (a) Explain the law of returns to scale in production. Marks : 10
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Q. No. 3. (a) What is cost of production ? Explain the short run cost
conditions of a firm with a suitable diagram. Marks : 10
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Q. No. 3. (b) Explicit and implicit costs. Marks : 6
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Q. No. 3. (b) Diseconomies of scale. Marks - 6
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UNIT - IV

Whatis perfect competition market ? Explain the determination
of price and output under it. Marks : 10
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Define pricing. Explain the various methods of pricing. Marks : 10
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Skimming price. Marks : 6
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Game theory. Marks : 6
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UNIT -V

Explain the objectives and significance of capital budgeting. Marks : 10
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Examine the different techniques of capital budget. Marks : 10
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Payback period method. Marks : 6
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Net present value method. Marks : 6

Y TR TP, DS




